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IN FOCUS
The agriculture of the future with Serbian technology
When it comes to IT technology in agriculture, Serbian institute “Biosens” has defeated around 200 scientific teams from all around Europe with
its ANTARES project and it has won $ 28 million for realizing the project. The European Union will be financing scientific research in all fields
until 2020 as a part of the programme “Horizon 2020” and this victory is the greatest success a scientific team from Serbia has achieved in this
programme. The final result of the project is the development of new technologies which will bring Serbia closer to the European advanced
technologies in agriculture by joining small and medium IT enterprises and agricultural households and enterprises.
Serbian agricultural production value in 2016 reaches $5 billion, which means it has risen by 8% compared to 2015.
The total value of plant production realized in Serbia was $ 3.4 billion with a share of 67.6% in the realized gross value of agricultural production, which is more by 13.5% compared to last year. The value of realized livestock production has been estimated to be at a lower level than last
year($ 1.6 billion). If we compare this year’s yields with multi-year average value,plant production in 2016 was at the average level, but last year’s
production of basic plants was below average and thus significantly affected the base for the evaluation of this year’s.
Land ownership concentration in the EU causes concern
a small number of large farms holds the ownership of agricultural land in Europe, while the number of small farms is declining. According to
Eurostat data, large farms, defined as farms with over 100 hectares accounted for only 3.1% of the total number of farms in the EU. However,
these farms controlled over 52% of the total agricultural area. On the other hand, small farms with less than ten hectares make up two-thirds of
all farms in the EU, and control only 11% of the land. The concentration of land is an even more acute problem in Eastern Europe: in Bulgaria, the
Czech Republic and Slovakia more than 80% of the total utilized agricultural land is owned by large farms with over 100 hectares.
CETA agreement provides an opportunity for bringing pork from Canada to Europe
the President of the Pork Producers Association in Canada has stated that the CETA agreement between Canada and the EU will provide an opportunity for bringing pork from Canada to the European market. The previous agreements ensured Canada the right to export pork to the EU in
the amount of five thousand tons per year, while by the new agreement 75 thousand tons will be added. This additional amount will give opportunities and ensure greater interest in product placement in the EU, which is extremely important according to the president of this organization,
because Europe has a high market value which will emphasize Canadian quality. The greater supply of pork in the EU market will bring about
lowering the price of the meat.
Russian sanctions and counter-sanctions have cost the EU seven times more than the US
fall in exports from the EU to Russia amounted to € 5.1 billion last year, compared with $ 715 million, the cost which the US had to pay in export
to Russia. The export of agricultural products from the EU to Russia dropped by 43%, from €11 billion to €6.3 billion, in the period between 2014,
when the sanctions were imposed,and 2015 (the last available data). Producers in Germany, Italy, Poland and France have expressed concern
about the losses they have suffered and anxiety about the prospects of future trade.

global and domestic markets
The price level of produce on world markets is on the decrease for the first time this year
The steep decline in sugar prices, which has become more significant than oil price recovery, is the main cause of reversing the trend of growth.
In November, the price level was 0.4% lower compared withthe one in October, but it rose by 10.4% compared with the price level in November
2015

Cereal prices at the global level have decreased by 0.6% compared with the numbers in October
The price fall is even more prominent when compared with the same period of 2015 – the prices have declined by 7.9%. The U.S. dollar strengthening together with large stocks contributed to lower prices on the cereal market. The expectation of good yield after the upcoming harvesting
in Argentina and Australia repressed the cereal prices.
The average meat prices have remained almost the same compared with October
On the one hand, the prices of mutton, pork and chicken are now lower, but, on the other hand, the price of beef is higher, and thus the balance
is achieved. The factors which have led to lower listing are the satisfactory level of pork supply within the EU, the beginning of mutton season
in New Zealand and Australia, together with continuous decline of chicken prices. At the same time, the low level of beef supply in Australia has
brought about the increase in the price level in export.
Milk and dairy product prices are higher in November than they were in October
The prices of both whole milk powder and butter are on the increase. What contributed to the increase of 9% is the sustainable level of import
demand from the Near East, North Africa and China markets together with the limited supply of New Zealand, the world largest supplier for
powdered milk. The factors which affected the butter prices are the higher demand within the EU and USA, as well as strong import demand from
other markets. When it comes to cheese and skim milk powder markets, the supply and demand are well-balanced, so there are no significant
changes in the prices.
Sugar prices are on the decrease for the first time in the last six months
In November, sugar prices declined by 8.9% compared to October, which was the first drop after continuous growth in the previous six months.
The drop in the international sugar prices is caused by the Brazilian real weakening against the U.S. dollar, which stimulates sugar export from
Brazil, the world’s leading sugar producer and exporter. In addition to this, reports about the surprisingly good harvests in central-south Brazil
area, the most important one when it comes to sugar, have also contributed on the price pressure.
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